
12 f

HERALDS PERPLEXED'
BV SPEYER CASE

v Puzzled About Baronetcy.
ITrkoy Cock and Elephants*!

Trunk Crest.

< illAVE LAW QUESTION

Alan Never Before Received
Title and Then Became

a Foreigner.

UNTERMYEE DEFENDS HIM

Denies Speyer Was German
Horn and Calls English

Move Political.

fvc <il Cable to Tire New York iikr'to.
Cop night. 19.! I. bit Tiik New Yo«k Herald.

New \ork Herald Bureau,
tondon. Dec. 14.

The revocation of Sir Edgar Speyer's
certiticate of naturalization creates an

absolutely unique situation in connectionwith his baronetcy. While in
most quarters here it is assumed that
the baronetcy passes from him. this is
incorrect, according to the Home Office.
"As a matter of fact, it Is not yet

known what the position is," said an

official. "The matter will be made the
subject of special consideration. A
foreigner cannot hold a baronetcy, but
a case has never before arisen when a'
man received the title and then be-;
came a foreigner."

Sir Edgar's motto was "Arduus ad
Solem"."aspiring even to the sun." The
official College of Heralds, when asked
what would become of his arms.the
Sp« yer crest was a turkey coca betweentwo elephants' trunks.if he was
deprived of his baronetcy, said sueli a

rase lad never occurred. They believed
th" baronetcy question was one of law
end must be decided by the AttorneyGeneral.

It Is believed here that Sir Edg.ir will:
settle the dispute himself so far ns it is'
possible for him to do so. In a letter to
Herbert H. Asquith In 1915 protesting
gainst charges of disloyalty made1
.'ijirist him. Sir Edgar request;! that

iiis resignation as Privy Counselor be
... v,iu k.>v.,,.

""'"""" J
Mr. Asqulth replied that the Kir1?: was!
m prepared to take such steps.

SIR EDGAR SPEYER
OF AMERICAN BIRTH

IJntermyer Denies He Was
German Born.
Bu tiie A.mocuUrd Prtts.

- r Kdrur Speyer. London banker,
*.! naturalization papers have been;
Cain lied by the British Government,
rr.' v b- another man without a country

t 'cnying statements that Sir Kdgtar.
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now in the United States, was German
born, Samuel Untarmjer, who several
times has acted as his counsel, yesterday
issued a statement In which he asserted
that both Sir Kc.gar and his wife wero

born in America ot American parents.
According . to Mcrton Sturges, chief

naturalization examiner in New York.
.51 c.a-..ir wouia j.rwa.iij- nave to iu..'

out American naturalization papers it
he wished again to become a citizen of
this country. At the present moment,
he said, indications were that Sir Edgar
owed allegiance to no country.
Reasons given for revoking Sir Edgar's

liritish papers were that "he had during
the war unlawfully communicated with
Lhe subjects of an enemy State and as

sociated with a business that was to his
knowledge carried on in such a manner
at to assist the enemy in the war."

While explaining he had not representedSir Edgar in the British procdings, Mr. L'ntermyer said he was
familiar with them "from having acted

A«1 hiy4t» n<innAPiin>s u-itli

transactions charged to have taken place
in America In and since 1913, when Sir
Edgar came here with his famly to live
and he has lived here ever since."

"Those charges were flimsy and frivolous.and were so overwhelmingly disprovedand exploded that they had to be
practically abandoned," continued Mr.
Untermyer.
"To us Americans, who know little of

the ramifications of British politics, the
report Is so grossly misleading and unjustthat 1 feel that I should take upon
myself the responsibility of setting tin
matter right.

"If it was disloyal for a man to communicatewith his sisters and their
families in Germany in times of great
distress, and for the banking houses in
which Sir Udcur was a partner, to engagein current arbitrage and exchange
transactions with Amsterdam and other
neutral cities, as many of the most respectablebanking houses in London were
doing, then Sir Edgar was disloyal, even

though these current transactions were
wittout his knowledge, as was clearly
shown.

"For seven years this city has been Sir
Edgars home, and I am sure that no one
who knows him will pay any attention
to this latest move.

"It is simply the culmination of a long
political agitation against Sir Edgar that
has been going 011 ever since the war
started because of his German origin
and that was the subject of constant discussionin Parliament. It led to the
British nationality and alien status act,
passed in 1918 to fit his case under which
a man could lie denaturalized for what
they call disaffection.

"Sir Edgar anil his wife were born in
America una of American parents, ins
father's business took him to Germany.
J[e has for years ceased to use the title,
after having tried twice, but each time
unuvaillngly, to surrender his honors,
ft was on one of these occasions that
.Mr. Asquith. then Prime Minister, characterizedthe attacks as 'baseless and
malignant.'

"T regard this as cruel political persecution.but as Sir Edgar and his family
have for seven years had their home
with us, and as he has done nothing
that the most punctilious man of honor
cannot justify, he can afford to view the
whole tiling with equanimity."
Wash tnv.tox, Dec. 14 (Associated

Press). Under American citizenship
statutes. Government officials said today.both Sir Edgar Speyer and his
wife, even though born in America of
American parents, would be considered
to have assumed British citizenship when
Sir Edgar received his naturalization
papers in I»ndon.

If the couple should decide to reside
in the United States, It was added, they
probably would be compelled to comply
with the law requiring five years continuousresidence before they could fll»
application for citizenship. Action 01
the application would rest largely wit!
the Federal Judge before whom it was
made.
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as an inducement to stock buyers, and 650
giving all otlier evidence in relation to $19
tno enterprise, uie contesting ciaimuiua o
will demand an accounting of tile funds J0,(
of the Salvador company, with a view $35
to ascertaining how much money went ami
into developing the property and pro- the
duclng ores. It will be set up in court, Sal'
that a large part of the money which dial
came from the sale of stock was not wet
used In mining. The defendants state and
that such a charge is without founda|tion, as they will prove readily. ot^

1
tteport on El Salvador Mine. jj3j

The report, now in "ie hands of
many of the stockholders, regarding the Ul-1
El Salvador silver mines was prepared
under C i- direction of James F. Model- .

1

land, manager of the industrial depart- ,'
ment of the Liberty National Bank.
Yeat.man & Berry, consulting mining
engineers of 111 Broadway, made the
technical examination; Alan Bateman
was the geologist and the auditing was
done by Lovejoy, Mather. Hough &
Stag* of 123 Liberty street. The Investlgationof the Salvador mines was ^completed in January last.
The assertion that the mines con- u,rotalned 512,000 tons of gold assaying 8.5 a n

ounces silver a ton and some gold was Jr"entirely problematical, as the ores are n n
not fully developed and there was little tj,..possibility, even based on the claim'
made, that a profit could be yielded." n{)^
the engineers stated. They continued ml, r

The \vi. i course for the El Salva-
dor company to pursue would he to cut ,';opoff further expenditure as quiekl> as ,ypossibleand drop the whole proposi-
tion to avoid further loss. We recom- 7
mend that this be done. We do not lt|c,
believe any mining venture is safe or
good business to assume a higher price jn(},
than 60 cents an ounce for silver over H03
a ceriod of ten rears.

"All the data indicate that much of t
the estimating of reserves was based on ma<
hearsay evidence and largely on data unCj
supplied by representatives of the sellers veyprevious to the formation of the present teet
company. The pcsslbllitl i of develop- not,
lng sufficient quantities of commercial jn
ore to make the mines profitable is prac- C|ai
tically nil. There is no way to Justify c|te
an expenditure for a now plant. The es-
timale is that a new mill would cost j-r0
at least $350,000, and that expenditure jnV(
could not be justified." I Am

Mr. Bateman stated in his report that eml
"the estimates of the ore were specula- lar(tivo and erroneous and that the avail- p,.0
able amount was greatly less than
stated." If.

Says .Mines Are Exhanatrd.
1' at

The report states that a total of 4 8,DO* to
tons has been milled during the life of'
the mines, with an operating loss of
$2.fi0 a ton even with silver selling at1
$1.13 an ounce, which is far above re- p
cent market prices. The geologist'*! re-
port continue*:
"The mines are practically exhausted:

further exploitation would exceed the
value. The mines were approaching ex-
hauslion at the time of the purchase by
the present company. T believe they are
rot worthy of further Investigation. The
ore Is shallow and Is classed with such
metals us tertiary lavas, common in!
Mexico. There are veins of volcanic
rocks, irregular and small. Exploitation
would exceed the value of the ore found,
"One cannot escape the inference that'

the mlnej were purchased at a period of
their life immediately preceedlng exhaustion,when the cream of the ore had
been removed and the low cost explora'
tion completed, leaving only the lower
grade ores and the-most costly, inaccesisthle ground to be explored, when the.
chances of tindlng ore were less."

The report of the auditors who went
over the Salvador books and accounts
Is that from February 18 to November
30, 1021, the loss In operating the New
York office was $51,000 ; that the cx-
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se of operating the mines waa $1,- yoa
.240 and the Income 1801,786. The Oil
elopment charges amounted to $217.- lJer

One item of expense is fnarked curl
t identified. $87,777." The report Con
te.« that the "exact character of the 000
rges Is in question." Am
'he total bullion sales from the mines t(?r>
e $787,683. The total of receipts andt a"H

luraements is set down at $2,119.7^12 a J'
receipts were from the sale of about 1

.000 shares of stock at 30 cents, '
6.000 ; the sale of 1.000,000 shares at 'av<
cents. $750,000, and the sale of saa

)00 shares at $2.50 a share, or e!

,000. The loans and advances abo
ounted to $243,544 and the assets of
Butters properties taken !nto the ,he

vador company totalled $114,494. The sl*al
lursements shown In five accounting
e $1,268,000 for operating expenses
the payment of $500,000 to Charles T

:ters for his holdings. There were amc
er minor expenses. of
'he company's assets were given as A
152.953. IiC>

t)\e<

nU Show I rothtnghsm Record. A
hen

'wo deeds of trust are on the in the pun
Motor's office in New York county $11'
ling with Frothlngiiam's financial $1.9
lire. These set forth In detail the shO'
otiations which preceded the action won

involuntary bankruptcy started this Fro
:k by the Salvador stockholders. The betr
t of these deeds of trust was prepared teea
September last and the second in Oo- T
er. Oct<
'he first deed recites in its preamble Mrs
t the books of Potter Brothers & Co.. jirin
kers, of which Mr. Frothlngham was Eas
lember. show that Thomas H. Froth- pari
ham and his wife Elisabeth owed the are
i $2.05(1,000. The deed sets forth Cha
t certain securities were put up by seen

try Iteese lloyt. the noted lawyer, "1
dead, for the benefit of bia Uaugh- the
Mrs. Frothlngham. Theuc amounted den
$286,856. John Sherman Hoyt also will
osit d securities amounting to $465'.- Die
. and all these were to be returned shot
ict. ! stat
'ho preamble states that the aecur-T^foy
s were "mostly sold" and the pro- pay
Is applied to the Potter account The Bro
obtedness of Frothingham to A. M. loar
rt & Co., 800 Madison arenue. Is put nee<
'n In the deed as (276.000. Fro:
he sale of the various securities was in c
le by the rotter company with the t
lerstandlng that the properties con- insu
ed would be surrendered to the true- all
i to be used under trust There are Cub
es mentioned amounting to 1362.000. Syn
seeking to settle the estate and all! 174,
ms mentioned the deed of trust re- and
d that tor the sum of $1 numerous sect
er securities are transferred by the T
ithinghams. These securities are ; 'I thes
olved In the bankruptcy proceedings, be 1
ong the securities and valuables und
merated are: "A certain pearl tieek- all
s now in possession of Elisabeth H. Fro'
thlngharn, consisting of seventy-three 943
rls, weighing 500.84 grama." and said Bro
je valued at about (76.000: the exten- cure
i Frothingham estate of 290 acres at trus

Hills, said to have been presented Tt
Mrs. Frothlngham during the last trus

* There is no agency _

,.»r is there any in tvkick
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RSDAY, DECEMBER
r or two; 200,000 shares of Standard
7 per cent, preferred atock; 1291,000 of
e Marquette Hallway Company seIties;J70.000 shares of bonds of the
nmonweilth of Massachusetts; 1125.InNew Vork city bonds; 123,000 of
erican Gin Company, $20,000 In Vicrloan bonds and several thousand
res of other securities In amounts of
»w hundred each.
he securities (T-iupii to nenry ueese

't, father of Mrs. Krothlngharn, an

lived In the transaction include 667
res of Pittsburgh Coal, 300 sbaes of
st India Sugar Finance Corporation,
ut $100,000 in New York city and
isachuaetts bonds. 22,000 shares of
American Can Company and 50,000
res of the Pere Marquette Railway.

Credits to Hoyt Family.
he deed sets forth that the total
tunts to be credited to the members
the Hoyt family are as follows:
M Hoyt & Co., $481,945; John S.
't, $465,497 ; Alfred O. and John, as

:utors of John Reese Hoyt, $286.000;
U. Hoyt. 8125,000 to Mrs. Frothing-
i for securities lent to Potter Comy$152,000 and for certain notes
2,00". making a total involved of
22,738. The deed does not seek to
iv to what extent those securities
Id be absorbed In liquidating the
thingham dsbts, presumably that
ig left for determination by the trus-

he second deed of trust was made in
jber last. Tn both papers Mr. and
i Frothingham are named as the
iclpals and give their address as 3
t Seventy-flfth street. The other
;les to the deed, acting as trustees,
William R. Perkins of Mentclair and
rles Caldwell of Mount Vernon. Tills
>nd deed states:
Because of Insufficient data given at
time of the execution of the Hi at

1 regarding properties not described
complete accuracy and because of

omission of other properties which
ild have been included under the
ement of the amount of money A. H.
t & Co. would have to lend to
tlio Balance or »im,ai8 aire roner

Lhers & Co.. and because of further
is from Potter Brothers & Co. being
loci fully to settle the account." the
thlnghams assigned other securities
onslderatlon of $1.
his list of securities enumerates life
ranee policies amounting to 1150,000,
of Frothingham'a interests in the
an Dominican Sugar Development
dicate, amounting to 51,000,000;
294 shares of El Salvador mine stock
about 10,000 shares of stock in other
irities.
he trust deed continues that all
:e securities and properties "are to
leld and disposed of by the trustees
er the deed of trust provided that
sums lent by A. M. Hoyt & Co. to
thinghum in addition to the $481,topay the balance due Potter
thers & Co. shall be deemed as so>to Hoyt &. Co. by the deed of
t."
is in consequence of these deeds of

it that the Salvador investors seek

for good which lies closer to my keaiT'tru
I believe more thoroughly."
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15, 1921.
to take the whole estate from the hand*
of the trustees and to have a receiver
named. The assertion Is made that in
October. 1921, when he was Insolvent,
FrothIngham paid Potter Brothers a
Co. $481,945 to prefer them oier otliei
creditors of the same class. The Sal-
vador claimants charge that to them
were sold the stock on false represents-
ttons und that therefore Frothlnghant Is
responsible, and that they are as much
entitled to share In the settlement of his
estate as are other creditors.
The hearings before Mr. Laeombe will

bcyln, it is expected, in about a week.

All Frssd Ckarges Denied.

On behalf of Mr. FrothIngham and
members of the Hoyt families It was

stated last, night that all charges of
fraud were denied. Mr. Frothlngham
Invested some $750,000 of his own

money in the mines, it waa statea. aner
three of the beat mining experts had
made an exhaustive study of the prop-
ertles and reported they were valuable
and offered great possibilities for dc-
velopment.

After Frothlngham had become in-
volvtd, it was stated, his relatives came

forward and put up securities to cover
Tils debts and losses and they sustained
the burden of his losses; the $2,050,000
which he had borrowed from Potter
Bros. & Co. and which represented in
part his investment in Salvador was

paid. Frothlngham bought the option
for $750,000, it was said, and retained
his stock. Others of the original investorssold their stocks for prices rangingup to $6 a share.

Frothlngtiam has paid all his creditors,his friends stated, and is ready to
go to trial immediately on the charge of
fraud. The only creditors remaining
an: the Salvador investors, it was stated,
One of the men who has asked for the
involuntary bankruptcy is Frank D.
Lackey of Wilmington, Del., who was on
the Salvador board of directors and had
all the Information available to Froth-
Ingham.
Frothlngham never visited the property.it was said, but acted entirely on

the report of the mining experts.

PETITION FOR RETURN
OF ALIEN PROPERTY

Washington, Dec. 14..Two petitions
for the return of property valued at
more than 111,000,000 in cash, stock and
bonds were filed to-day In the District
Supreme Court against Thomas W.
Miller.' Allen Property. Custodian, and
I'Vank IVhlte. Treasurer of the United
States. |Frederick Schutte, administrator of.
the estate of Carl Schutte, Identified with
the Standard Oil Company, asked that
1.850 shares ot' capital stock of the
Standard Oil Company seised by the
Alien Property Custodian be returned.
The second petition was filed by Paul

Rclnentan of New York, tvho asked that
stocks. bondN and cash to the amount
of several hundred thousand dollars be
returned to him.
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lay I am going to begin 1nen folks, bless 'em, for a
I'm fussy about the mas- 1id I think a good many 1

''e like our men folk to
1asy looking collars that 1o them. The other day *1my acquaintance, who 1A to Z, and I was so
iparticular collar that I 1im its name, and he \-and that collar's just \re only to persuade a I Ihave him agree with!Iin more ways thanA
1
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